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NOTICB 
The undormontioned Gazobter of India Extraordinary ware published during the week 
onding the 12th September 1980 – 


No. and Dato 


Iagued by 


Subjoct 


B . R . 0 . 507 , dated tho 2nd 

Hoptomber 1080 . 


Minjstry of 


The Constitution (Removal of Diffloul 
tion ) Order No . VI. 


Low 


2 


8 . R . O . 808, dated the oth 

Soptomber 1950 . 


Ministry of Food Tho Punjab Gram Stooke (@ zile to Gov 

ornmont ) Ordor , 1960 . 


3 / S . R . O . 509, dated the 7th 

Soptember 1080 . 


Ministry of 

Agriculture 


Authority to the Commissioner of Civil 
Supplies , Madrai and any Collector lz 
the Stato of Madras to exArcido power 
in relation to fixing of tho priros of 
Sugar and Gur, 


4 


Ministry of Law 


9 . R . O . 510 , dated the 6th 

Beptember 1080 . 


Tho Constitution 
Order , 1950 . 


Scheculoc Tribee ) 


5 


8 . R . O . 580 , dated the 8th | Ministry of 
September 1980 . 

Transport 


Further Amendment in the Motor Spirit 
Rationing Order, 1950 . 


Coples of the Gazettos Extraordinary mentioned above will be supplied on indent to the 
Manager of Publications , Civil Lines , Delbi. Indonts Phould be submitteul 80 as to reach the 
Manager within ten days of the date of issue of this Gazette . 


PART II - Section 3 
Statutory Rules and Orders issued by the Ministries of tbo Goverament of 

India ( other than the Ministry of Defence) and Central Authorities ( other 
than the Ohjei Oommissioners ). 


- On 


MINISTRY OF EXTERNAL AFFAIRS 

New Delhi, the 7th September 1950 
S . R .O . 601 . - In oxercise of the powers conferred by yub -sections ( 1) mud 
( 2 ) ot section 10 of the Port Haj ( ummittees Act, 1932 (XX of 1982), and in 
partial modification of the notification of the Government of Bombay , in the 
Political and Sorvices Department No. P . 71, dated the 12th February 1998 , 
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the Central Government is pleased to authorise the Port Ilaj Committee , 
Bombay, to appoint its Exocutive Officer and such other officers and servants 
as the said Committeo may deem to be necessary for the efficient discharge of 
its duties , subject to the following condilions , namcly : 

( 1) the post is sanctioned by the Central Government, 
(2 ) the previous approval of the Central Government is obtainod to the 

following : - 
( a ) tho appointinont of the Executive Officer irrespeotive of the dura 

tion of the vacancy ; 
(b ) u substantive appointment to a permanent post ; and 
( c) an appointinent which is likely to last for a period of one year or 
more . 

[No. 316 -AWT( H ). ] 
LEILAMANI NAJDU , Dy . Secy . 


MINISTRY OF STATES 

Now Delhi, the 13th Soptombor 1950 
8 . R . O . 602 . - In exorcise of the powers conferred by section 2 ot the Part C 
States (Law ) Act , 1960 (XXX of 1950 ) the Contral Governinend is pleased to 
extend to the State of Kutch the enactments specified in column 1 of the 
Schedule hereto annexed as at prosent in force in the State of Bombay subject 
to the nodifications specified in column 2 thereof. 

2 . For the purposo of facilitating the application of the said enactments any 
court or other authority nay construe their provisions , with such modifications 
not affecting the substance as may be necessary or proper in the circunstances 
to adapt it to the matter before tho court or other authority . 

SCHEDULE 


Enactments 


Modifications , 


1 . Thu Bombay Municipal Boroughs Act , 1. Throughout tho Act , exoopt whoro otherwise 
1920 ( XVIII of 1025 ) . 

provided spooilicully , for the worde “ Stato 
Govornment" Hubstituto the words " Chief 
Commissioner for the words " Hight Court " 
substituto the words " ovurt of the Judicial 
Commiagionor , Kuloh " and for the word 
" Commissioner " substituto the word “ Co 

llector " . 
2. For sub -pection ( 2 ) of boction 1 substituto : - - 

“ ( 2 ) It oxtends to the whole of the State of 

Kutuh " . 
3 . In section 9 - ( i) for olque ( 3 ) substituto :--- 
( 3 ) " Collector shall mean the Collootor of 

Kutch , 
( ii) for olausio (9 ) substitute : 


( 9 ) " Municipal Borough " bhall moan any 

local arma po dosignated tho limits of which 
shall bo Hattled and published in thn 
OMcial Guizotte by tho Chief Commissioner 

und inoluded in Sohedule I. 
(iii ) for clause ( 10 ) substitute : - - 
( 10 ) “ Municipal distriot" shall noan a 

Municipal Borough . 
4 . Omit section 6 . 
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8 . In sub -section (3 ) of section 9 for the words 

" Bombay District Municipal Act , 1001" 
Aubytituto the words " Kutoh Nagareabha 
Constitution , 1942, + 8 mended by Order No. 

291 of 1045 " . 
0 . In huh -boction ( 1 ) of soction 11 for tho word . 

" which constitutes or forma part of a terri 
torial constituanoy and published under rulo 
23 ( 3 ) of the Bombay Legiilotivo Assembly 
Elootoral (Preparation , Revision and Pub . 
lication of Electoral Rolls ) Rules , 1930 " 
substitute the word " and publiplied by 
or under the authority of the Chiof Co 

minibgionor . 
7 . Omit the provjao to sub - section ( 1 ) of section 

15 . 
8 . In mootiou 10 omit the words " or any ele . 

tion to Alural board consitutod under the 

Bombay Lonal Boards Act 1923 . 
9 . In section 24 - - 
(i.) in sub -section ( 1 ) and the proviso theret . 

for tho words " Bombay Distriot Munici 
palAct , 1901" substitute the words “ Kutok 
Naghreabha constitution , 1942 , 48 amended 

by Order No. 291 of 1948 " ; 
(ii.) in clause (n ) of the proviso to section 

( 1 ) for the words " not later that the thirty 
Arst day of Docomber 1028 "* substitute the 

word " fixod by the Chiof Commissioner ; 
( jii .) in claube ( b ) of the proviso to sub - coction 

( 1 ) omit the words " und boforo thu thirty . 
lirst day of Muy 1927 " , 


10 . In sub -weston ( 1 ) of section 33 — 
(i.) omit the first proviso and 
(ii.) in the cocond proviso omit the word 

" furthur " . 
11. In sub -section ( 1 ) of section 67, for the word . 

“ tho Imperial Bank of India of such other bunk 
418 muy hereaftor bo appointed to conduct the 
business of Covoromont Treasury at Bombay " 
or with tho sanction of the Stato Govoramont 
in any bunk in the Prosulunoy of Bombay 
substitute the words “my banh upproved by 

the Chiof Coinmisajoner " , 
12 . In ola166 (1) of section 71 , omit the worde 

" Or this the Cille inny be , soction 29 of the City 

of Bonlay Polico Act, 1902" , 
13 . In section 73 
(1) omit tho provido to clariße ( v ) ol sub 

Hoution ( 1 ) anil 
(ii) lor clause ( xiv ) bubstituto the following 

nurnely : 
( xiv ) any othor tax with the approval of 

thu Chiel Commissioner , 
14 . In Aub -section ( 2 ) of soction 105 omit the 

levet Hentence beginning with the words 
" when tho property In in tho city of 

Bombay " on the provinc) thereto . 
18. In svotion 110 for sub - hection ( 1 ) eulatitute : 
" ( 1 ) Appozla uguint Any notice of domand 

jssued under sub - section (3 ) of footion 104 
may be made to the Magistrate or Bench 
of Mugistruten having jurisdiction in the 
area " , 
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10 . In Aub -section 6 of Section 123 for the 

word " gootion 96 of the Boxabay Distriot 
Municipal Aot 1901" subotitute the word 
" Kutch Nagarnabha donetitution , 1942, 
Amended by Order No. 291 of 1946 ." 


17 . In hub -nection ( 1 ) of Rection 210 omit the 

words " Independontly of the audit provided 
for undor the provisions of the Bombay Local 

Fund Audit Act , 1930 " . 
18 . lo sootion 214 -- - 
(i) in gub -section ( 2 ) for the word " Co . 

mmigeionor " Aubstitute tho wordA " Chief 

Commissioner " . 
(ii) omit sub - section ( 3 ) und 
(iii) in the provigo to the gaution omit the 

words or the Commissioner . 
19. In dub -section ( 3 ) of saution 215 for the words 
" Aub -beations ( 2 ) And ( 9 ) " substitute the words 

nub -section ( 2 ) " . 
20 . In Hection 220 omit the word commisgionor " 
21 . For section 221 gubatitute the following : - 

" 221. The Kutoh Negaryabhu Congtitution 

1942, promulgated by Order No. 5810 of 
1942, AA amanded by Ordor No. 291 of 
1945 , tad all ordery , by -laws und rules madu 
thereunder shall stand ropealed provided 
that section 6 of the Glenoral ( laugos Act , 
- 1897, whall apply in relation to such ropeak 
As iſ thu Kutoh Nagarnuhla ( onstitution 

hud bahn an enuutment." 
22. L or Schedulo I substitute the following : - - 


SCHEDULE T 
MUNICIPAL BOROUGHS 

Vastern Dinaron 


1. Anjar , 2 Rupar, 3 . Bhuchun 

Western Division 


4 . Mandvi, 

6 . Jakhuu . 
Central Division 
0 . Bliuj 

7 Mundra . 


Th Bombay Village Parlchuynte Art , 1. (i) Tlıroughout the Act for the worla " Stata 
1933 (VI of 1933). 

( ovaramont Hustitute tho words " ( lief Com . 
mniasionar for tlim words lligh Court " wuby. 
tituta tho word " ( ourt of the Judicial Com . 
MARIOner , Kutch " And for the word " Com . 
missioner " substitute the word " Collector " 
4Xvept whero otherwiNE specifically providlad 


(vi) omit all roforencos to chool bourd " and 

thu Bombay Primury Education Art, 1923 " . 
2 . For bection 2 ubatitute : - 

" 2 . It extends to the whole of the State of 
Kutoh " . 
3 . In AACTION 3 

(i ) aftor clutudo ( 3 ) ad :-- - 
( 34 ) " Collector means the Collector of Kutel 
(ii) ornit claue ( 12 ) . 


. . . . 


- 


] 


I . E 


A . . 119 1 . DIA , SE . I. 


- - -- - - . --- . 


. 


. . -- 


4 . In motion 8 omit Explanation 2 . 
5 . In yoction 25 for the words " Panchayats 

constituted unilor tho Bombay Villago Pan 
oliyath Act , 1920 which Punohayuts shall be 
( laamed to have boon ostablishod wdar thig 

Act Hubstitute the word " Colloutor" . 
Hi , In gub - section ( 2 ) of soction 31 omit olause ( a ). 
7 . Omit nub -section ( 3 ) of section 33 . 
X . In soction 41 omit olouge (f ) and the ontrion 

indor it . 
9 . Omnit Chapter VIII . 4 (Sections 88A , 88B and 

88C ) . 
10 . Omit Hub - jertion (5 ) of Hection 89 . 
II. (i ) To soction 98 in nub - action ( 2 ) And (8 ) 

(ii) in gub -guotion ( 3 ) of Action 99 . 
(ii ) in gub -hection ( 3 ) of section 100 and 
( iv ) in sub - section ( 3 ) of Heotion 101 

for the word “ Commissionor substituto the 

words " Chief Coinmiggionor " . 
12 . In sub -section ( 1) of section 102 omit the 

words " for Commissioner . 
13 . In guh -soction ( 2 ) of section 107 

(i) onnit the word " the Commissioners and 
( ii) omit the word " and " ocourring after the 
words the Commißioner occurring for tho 

first time in the sub - section , 
14 . In section 108 omit sub -coction (9 ) and the 

proviso thereto . 
16 . In sub -rection 4 of Hection 110 for the word 

" Commissioner " pubxtitute the words “ Chiof 

Commissioner " . 
18 . Omit Hub - raction (1) of yootion 116 . 


[No. 120 - J ] 


S . NARAYANSWAMY , Dy . Secy . 


un 


MINISTRY OF FINANCE 
New Delhi, the lith September 1950 


S . R . O . 603 . – The following draft of certain amendments to the Banking 
Companies Rules, 1949 , which it is proposed to make, in exercise of the powers 
conferred by sub -section ( 1 ) of Soction 52 of the Banking Companies Act , 
1949 ( X of 1949 ), and after consultation with the Reserve Bank of India , is 
published as requirod by sub -section ( 3 ) of the said section for the information 
of all persons likely to be affected thereby and notice is hereby given that the 
said draft will be taken into consideration on or after 16th March , 1951. 

Any objootion or suggestion with respect to tho said draft should be sent 
to the Ministry of Finance before the date specified and copy thereof endorsed 
to the Departinent of Banking Operations , Central Office , Reserve Bank of 
India , Bombay 


Draft Amendments . 
1. In the said Rules and the Forms annexed thereto , wherever en 
expression mentioned in the first column of the Table hereinunder printed 
occurs thero shall be substituted therefor the expression set opposite to it in 
the second column of that Table . 
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TABLE 


Stata . 


" Province 
Provincial 
*Province or State 
In a Province of India 
"Within any Province of India 

In any Province of India 
In the Provinces of India 

Elsewhere than in a Provinco of India 
"Outsido the Provin008 of India 


In Indian 


Outside India . 


1 


11 . In the said Rules 


1 . In rule 2 , sub -rule (2 ) shall be vmitted . 
2 For rule 14 the following rule shall ba yubstitutod , namely : 
" 14 . Publication of approved currencies and securitier . - ( 1 ) The 

Rosorvo Bank shall, not lator than one month from the 
commencoment of these rules , by a notification in the Gazette 
of India , publish for the purpose of section 25 of the Act a list 
of currencies in which export bills drawn in , and import bills 

drawn on and payuble in , India may be expressed 
( 2) The Reserve Bank may, by notification in the Guzette of India , 

publish for the purpose of scction 25 of the Act , & list of 

Accurities approved by it . 
( 3 ) Any alteration in the lists roforred to in sub -rulos (1 ) and ( 2 ) shall 

also be published in the Gazette of India . 
(4 ) An alteration , adding a currency or security to the list, shall take 

offcct from tho date of publication of the alteration while an 
alteration , omitting a currency or security from the list , shall 
take effect at the oxpiry of three months from tho date of 

publication of the alteration ” 
3. To rule 15 the following Explanation shall be added , namely : 
" Explanution . — For the purposes of this rule , the expression Dewg 

papor means any newspaper or journal published at least once 
a week , but does not include a journal other than a banking, 

commercial, financial or cconomic journal. 
111. In the l orms annored to tho said Rules 
1. Tho foot notos in Forms I, IV , V , VI , VII, VII, IX , X , XI, XII and 

XIII, in so far as vlcy relate to Acceding States , shall bo omitted . 
2 . In the first foot note to Form I, before the lettors " eto . " tho follow 

ing words shall be inserted , namely : --- 
" tees and allowances to directors.” 
8 . In Forms V , VI, Vll and VIII, in item 2 , for the words " Place of 

registration " tho words “ Place of location of the registered office " 
shall be substituted . 
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4 . In Form X 
(i) for the itom " B Minimum amount of assets required to be held 

under section 24 of the Act.... ... . .. .. .. ( 20 per cent of A ( 8 ). ... .... .. 

....... .. ......" the following item shall be substitutod , namely : 
" B Minimum amount of aggets required to be held under section 24 

of the Act ( 20 per cent of A ( 8 ) ] .... ..... 
( ii ) in the foot note (a ), for the brackets, figures and word " (XVI of 

1881) " the following shall be substitutod , namely : 
" (XXVI of 1881)" . 
5 . in Form XT , undor the healing " C . Asgots in the Provinces of India " 
for item 12 the following item shall be substituted , namely : 
" 12 . Securities approved by the Rescrve Bank under sootion 25 ( 9 ) 

of the Act and not included in any of the above itoms. ” 
6 . In Form XIII 
(1 ) under tho heading " A . Liabilities in the Provincos of India for 

itern 5 tbe following item shall be substitutod , namely : 
“ 5 . Borrowings from other banks " , 
( ii ) under tho heading " B . Assets in the Provinces of India for item 

8 ( 1) the following item shall be substituted , namely : 
“ (1) In Securities (including treasury bills) of — 

( a ) Central Government. 

(b ) any State Government . 
fiii ) in the second foot nota , for the brackets , figures and word “ (XVE 

of 1881) the following shall be substituted , namely : 
" (XXVI, of 1881) " ; 
fiv ) in the third foot note , for the words " the Provinces of India and 

Accoding States to which the Act extends the word " India " 
shall be substituted . 

(No. F . 4 (99 )- F . 1 / 50 . ] 

S . K . SEN Dy. Socy . 


New Delhi, the 2nd September 1960 
REPORT OF TIIE CENTRAL BOARD OF DIRECTORS OF THE 

RESERVE BANK OF INDIA 

For the year 1st July 1919 -- 30th June 1950 
8 . R . O . 604 . — In accordance with Section 63( 2 ) of the Reserve Bank of India 
Act, 19 :34 , the ( entral Board of Directors subunits to the Central Government 
this Annual Report on the working of the Bak in the Accounts of the Bank 
for the sixteonth accounting poriod beginning on 1st July , 1949 and ending 
on 30th Junc , 1950 . 

2. Annual Accounts .--- The Bank s income for the year under review amount 
ed to Rs. 12 . 90 crores . After payment of expenses of administration and pro 
vision for sundry liabilities and contingencies amounting to Rs . 2 . 99 crores , the 
het profit available for payinent to the Central Government, in accordance with 
Section 47 of the Reserve Bank of India Act amounted to Rs. 9 . 91 crores as 
yguinet Rs. 8 . 96 crores transferred to the Central Government last year . The 
increase of Rs. 95 lakhs in net profits during the year was mainly the result of 
8 rige under Interest ; appropriations from this head for depreciation on 
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bfcurities were on a smaller scalo thon in the previous year . The rige under 

Interest was partially offset by reductions under Discount and Exchange , 
the lucline in the former being clue to il Mall in the Bank s holdings of Sterling 
Treasury bills and that in the latter to maller sules of sterling to scheduled 
banks ils compared with last year 


Expenditure showed an increase of Rp. 34 .89 Inkhs. The principal items 
which contributed to the increase included Security Printing and Establish 
ment . The cost of Security Printing went up by Rs. 22 . 36 lakhs owing 
partly to un overall rise in printing charges and partly to larger indentes placed 
with the Indir Security Printing Prem for printing the new Aroka Pillar notes 
issued on 26th January , 1950 . Establishment expenditure was higher by 
Rs. 11 - 16 lakhs , inuinly as a rosult of ulditions to the stuff in the Department 
of Banking Operations for the discharge of the additionul duties imposed on 
it under the Banhing Companies Act, 1949 . 

3 . Auditors . - The Accounts of the Bank have been audited by Mossrs. S . B . 
Billimoria and Co . of Bombay. Mr. Þ . K . Ghosh of Calcutta n Messrs. Sastri 
and Shah of Mudras who were appointed by the Government of India this auditors 
of the Bank in terms of notification No . F . 3 (54)- F . I / 49 dated 31st August, 1949 
issued in exercise of the powers conferred by Section 50 of the Reserve Bank 
of Indii Act . 


4 . Compensation to Shareholders . Last year s Report, made mention of 
the basis on which compensation was to be paid to sharoholders on the 
nationalisation of the Reserve Bank Out of a total of 5 lakhs of shares 
(including 2 , 200 shares held by Governinent for disposal at par to 
Directors seeking to obtain the minimum shure qualification ), the total number 
of shares tendered for payment of compensation upto 30th June, 1960 was 
4 ,69 , 969 , the total amount of compensation paid in the form of 8 por cont. 
First Developmunt Loan , 1970 - 75 being Rs. 5.08 crores and in the form of 
cash Rs. 81 lakhs. 


5 Transfer of Assets to the State Bank of Pakistan . During the accounting 
year , no furthor releuses of issue Department aggets were mude to the State 
Bank of Pakistan . Certain adjustment by way of exchango of sterling securi 
ties for rupee securities alrcady released to the State Bank were , however , 
necessary sinco the amount actually paid in sterling to the U . K Government 
on account of military stores and pensionary liability , etc ., was less than the 
provisional cstimate adopted for the purpose of apportioning the storling assets 
between the two countries . These adjustments , which involved & transfer of 
additional sterling securities for Rs. 12 - 19 crores to the State Bank of Pakistan 
against the return of an equivalent amount of rupoc securities by it , were 
etfected in May 1950 


0 . Composition of the Central Board . The term of appointment of Mr (now 
Sir ) Cecil R . Trevor, us Deputy Governor of the Bank which was due to expire 
on 15th August, 11949 WXB extended by the Central Government upto 818t 
December, 1949 . By a notification No. F .8 (62) -FI/ 49 dated 26th December , 
1990 , the Central ( toverminent under Sections ( 1) (a ) and 8 (4 ) of the Reserve 
Bank of India Act appointed Mr. N . Sundaresan to succeed Sir Cecil Trevor 
as Deputy Governor with effect from 1st January , 1950 , 


In accordance with the provisions of Section 8 (6 ) of the Reserve Bank of 
India Act, lots were drawn by the Central Board at their meeting held on 
19th December , 1949 and Directors Sir Manilal B . Nanayati and Mr. Rauno 
Madhaorao Deshmukh were selected to retire on 14th January , 1950 . They 
were renominated as Director s with effect froin 15th January , 1950 by the 
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Central Government in exercise of the powers conferred by sub suction ( 1) (c ) 
and sub -section (7) of Section 8 of the Ict 

7 Meetings of the Central Board and its Oommittee . - Seyal meetings of 
the ( entral Board were helil during the ycau undoi leport of these , four were 
hola in Bombay , two in New Dello and one in Calcutta Tlic Committee of 
the Central Board met fifty -yeven times fiftv times in Bombay, five times in 
Calcutter and once cach in New Dellu and Jinrits 


& Local Boards . — The Vaconin Cilused by the resignation of Mr. Sheikh 
Mohammed Bushir, il member of the Northern Irea Local Board ( referred to 
in last year s Report ) mes filled by the ( entru Bourd by the nomination of 
Sahu Jagdish Parshad of Pilibhit. 

The l entrul Board regrets to record the ideath on 26th March , 1950 under 
trgie circumstances of Mr A L ( ameron Vice ( huurman of the Eastern Area 
Local Board of the Bank Mr. ( T . Jenkins of Messina Balmer Lawrie and 
Co . Ltd , Calcutia , has been nominated by the Central Board to be a momber of 
the Easter Arca Local Board in the consequential vacancy . 

9 . Bank s offices . During the year , Note Cancellation Sections were opened 
at Ahmedabad und Intna , while the Section t Vecrut opened last year was 
closed down . 

10 Bank s Premises . In the last year Report, mention wils made of the 
work of construction of an additional storey on the joof of the adjoining “ Amar 
Buildmg m Boinbay purchased by the Reserve Bank with A viow to ineeting 
the urgent iequirements of additional accommodition The work of constiuc 
tion with completed durng the year under rerren and the Bank s Exchange 
( ontrol Department Dillon since been hitted from the main building to occupy 
the newly -orected floor 

Further progress bas bern nue in the Bunks nchemes for housing the staff 
al Bornbay . Architects huve been ppointed for the proposed staff colonios at 
Lainington Road , Byeulla , and Ludy Hardinge Road , Matunga , and plans have 
been drawn up for the provision of suutable residential accommodation for 
nearly a thousand families withi Amenities such in a plavground , R kindergarten 
school, a community centre , etc. It is expected that construction work will 
start after the monsoon is over and the whole scheme will be completed in two 
to threc years . The Bank has also purchased I sinall newly -constructed build 
ing at Matunga , which is ( xpected to house ulout a dozen officers and their 
families , and has built quarters for four more officers in the property at Volaba . 
Negotiations were in progress for the purchase of a large plot of land in Alipore , 
Calcutta , und in (lue ( ourse Culouttil will also bure i nodern housing colony 
Accomodating about fou to five hundrech of the Bank s cmployees and their 
funilies. 

Plans for the Bank s buildings at Nagpur ud Delhi have been completed 
and construction work is expected to start very shortly Possession has now 
been secured of part of the sithi welected for the branch offices at Patna and 
lucknow and the Architects are busy with the preparation of the necessary 
plung. Tho Bank has also requested the Governinent of Orissa and the Punjab 
( India ) to reserve suitable sites for branches to be established in the new capital 
cities, Bhubaneshwar and Chandigarh , 


11. Department of Banking Operations. Mention was made in the last 
year s Roport of the passing by the l nion Parliament of the Banking Companies 
Aot, 1949 , and of its more important provisions , Under Section 36 (2 ) of the 
Act, the Reserve Bank is required to make an annual Report to the Central 
Government on the trend and progress of banking in the country , with partioular 


, 
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referenco to its activities under ( lause (2 ) of Section 17 of the Reserve Bank 
of India Act, 1934 , including in the Report its suggestions, if any, for the 
strengthening of bunking business throughout the country . The first of such 
Reports , whiclu denly in detail with the banking situation in the country during 
the year 1949 , is being finalised and it will shortly be submitted to the ( hovern 
ment. The present Report will , therefore , deal only very briefly with the 
mensurae tuken by the Bunk to discharge the new wintutory duties and res 
ponsibilitice imposed on it . 

In the U . S . , where conditions are in some resperits sirnilar to those in 
Inlia , as for instance , in regard to the vastness of the illon to be dealt with , the 
multiplicity of banks , the wilde ilifferences between region and region , etc ., the 
supervision and control of banks is entrusted to several Federal and State 
uuthorities. The ( omnjitroller ol Currency eximinny tlie National Banks iwice 
a year and in addition , the Treasury, the Federal Reserve Banks , the Foderal 
Deposit Insurance Corporation and the various Starck periodically inspect the 
banks under their supervision . [n Indiil , however , the Banking Companies Act 
centralisen all supervision Hy well x14 control over banks in the hands of the 
Regreve Bunk of India . The main dulies imposed upon the Reserve Bunk in 
this respect may be consilied as under 

(a ) the supervision and inspection of banka , 
(b ) the licensmg of banks and control over opening of brunchos , 
( *) the examination and minetion of sclemes of arrangement and 

emulgumations, 
(d ) the liquidation of banking compunies, 
(e) the sheipt und scrutiny of proscribed returus, and 

(t) advising banks generally and helping them in times of emergencies 
(a ) Supervision and Inspection 

The most important of the new duties, that of suporvision , hud already 
formed purt of the functions of the Reserve Bunk before the passing of the 
recent legislation , and for that purpose the Bank had maintained close touch 
with banks in the country. The Reserve Bank of India had beon carrying on 
inspenlions of individual links under the Reserve Bank oť Indiu Act and under 
the Banking Companies (Iuspection ) Ordinance , 1946 , for the purpose of 
determining whetlier the bruky should be included in or cxcluded from the 
Secondi Schedule to the Act , iud for satisfying itself that the affairs of the 
bujk , were not conducted in it manner detrimental to the interests of the 
derositors, 

With the passing of thie Banking Companies Act and the amendment of 
Section 42(6 ) of the Tiesci ve Bank of Iudin Act , the position of the Reserve 
Bank in relution to the schedule anal non -y - lieduled banky has changed and 
tle Reserve Bank is not empowered to conduct inspections of bunks for a 
Vriety of purposes on its own imtiutive . 

For the adequate discharge of the new duties and responsibilities under the 
Banking Coinpanies Act, the Roscrve Bank has decided to instituto at systematic 
periodir-ul inspection of all bunking companies governed by the Act . The ulti 
inate aim is to crente non o ganisation for an annual inspection of cach bank and 
steny are being taken to recruit the l equisite staff. The training of this staff 
will, however , take some time. In the meanwhile as inany banlis ns possible 
will be inspected , but the inspections will not be confined to banks whose work 
ing is regarded as ungatisfactory . The prinary Object of the inspections will 
he to help banks in the estublishment of sound banking traditions by drawing 
attention to defects or unsatisfactory working methods at an early stage . 
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(b ) Licensing of Bunky and Control ( wei Branch Banking 

Unile, the Bunking Conipanies Act , every company has to upply for a licence 
to cominance or carry on banking business , and before issuing any licence the 
Rascive Bank has to satisfy itself , in tho case of an existing hanking company , 
that the banking company is in a position to pay its dopositor s in full as their 
claims rccrue and third the allnirs of tho company are not being conducted to 
the detritoont of its depositor s 


It has been decided to inspect al banking companies before granting licences 
tu them Atentative progla mine of inspections has ben drawn up and it is 
expected thut loy the end of 1952 all the banking ( oinpinies would be inapevted 
for the purpose of determining theii cligibility for licences . 


Under the Banking ( ompanies Act , 110 balking company can open a new 
place of business without prior perini yion in writing by the Reserye Bunk . 
Such permission is also necondary in the ca40 of Indiun banks desiring to open 
branches outside Indiu . In the considerulion of the applications for the uponing 
of new branches, the RCSALVO Bank of India is required to satisfy itself , if 
necessary by manns of an inspection , regarding the financial condition ond his 
tory of the banking company, the general character of its management, the ade 
quicy of its capital structuro , and the furning prospecty of the proposed office . 
It is also aperted to assure itsell that public mterests will bo served by the 
opening of such an office . During the year , 79 such applications wore disposed 
of, out of which 76 were for opening 05 new branches and 4 for changing the 
location of ( ( xisting ones . Licences wero issued for opening 06 new branches 
und foi changing the location of all the 6 for which permission had boon souglit . 
(c ) Schemes of Arrungement and Amulyamution 

The Banking Companies Act providis that no court shall sanction a scheme 
of arrangement unless it is certified by the Reserve Bank as not being detrimen 
tal to the interests of the depository of the banking coinpany concerned . In the 
COUHO of tlie year , 10 banks were inspected for the purpose of examining schemes 
of aurangement proposed by them . 

The Banking ( ompanies Act further gives the Reserve Bank of India autho 
rity to approve of or voto schem )44 of amalgamation . To facilitate and expedito 
the DOCHB) of amalgamation , the Ict was further amended during the ycur . 
( vi ) Liquidation of Banking Companies 


The Act stipulates that in connection with the winding up of a banking 
company , the Reserve Bank shull, if it applies , be appointed as the cfficial 
liquidator of the bunking company. Tlie Bank has during the year trained a 
nucleus stift for liquidation purposes 
(c ) Rrueipt and Srrulmy of the Prescribed Returns 

Various returns which l A prescribed under the Act and the Rules framed 
thereunder liave to be subinitted by the banking companies to the Reserve 
Bank . Thens returns Are carefully scrutinised with a view to onsuring that tho 
S unt in bahwin . 

cptec 
provision of the Act and any special or general instructions issued thereunder 
Ale being complied with by banking companies, and obvious defects in the work 
ing of a bank are brought to the notice of the management . 
(E) 1.boring Paleo and Helping them in Times of Emergencies 

It was fearod that tho evaluation of the Indian rupee would give spurt to 
speculative activity. Banks were , therefore , udvised to restrict their advances 
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to genuine trade require nients and not to grant any advances for speculative 
purposes . They were also required to submit to the Roserve Bank i drily ru 
turn of all credit limits above Rs. 1 Jul 22 Yunctioned by thom , und wierever , 
on A scrutiny of these l eturns, Hvances of an undesirable nature Horn letucted , 
the banks concerned were udvised to recall thein . 

In the course of itk study of the methods of operation of banks in India the 
Bank has come across instances of wone unheulthy developnients among which 
niention muy bir innde of the tendency to grant a clisproportionately large por 
tion of their advances uguinst security of iminovable property , miking of arl 
Vance ou muudequate Securities to concerns in which the banks ( lirector s or 
their friends and relations are interested , indiscriminate policy of brunch ein 
pansion , interlocking of funds betwoan banks and concerns in which their direc 
tors are interested , and attempts made by the managements of some banks to 
secure oontrol over certain industrial undertakings by misuse of the banks 
funda The Bunk has also noticed , in the caso of some bunks , a tendency to 
manipulate figures appearing in their published statements of uccounts with the 
object of converling from the publie the true tinancial condition . Setoral spx ]] 
banks have been found to have granted loans and advances far out of proportion 
to their total resources. Such dotects are always broguht to tho notice of the 
managemonts ol the banks concerned and they are directod to rectify them 
It is also usual in such cises to prescribo special periodical retung from tho 
offending banks with # view to witching the progress made by thoin in the 
desired direction . 

12 . Agricultural Credit Department . - The Agricultural Credit Departmont 
continued to devote its attention to the study of problems relating to the ( o . 
operativa Inovement , land inortgage banks , debt legislation and legulation of 
money -lending, warehousing, markoting and related matters The Depart . 
ment is also making a systeniatic study ol the position of the various coopera 
tive financing agencies and d1: wing thic attention of the Registrar of Co 
operative Socicticy to undesirable tendencies , if any , observed in their working . 
The services of the Department hore utilised incroasingly by co - operative 
organisations, Tiagistrars of Co-operative Sociсties and the Central and States 
Governients 

During the year , the Department published the third insule of the Review of 
the Co - operative Movement in India covering the period 1946 to 1948 , Statistical 
Statuinents relating to the Co -operation Movement in India lor 1946 .47 and 
1947- 48 , and several brochures and bullets on different aspects of the 
( o -operative inovernant. 

Contact with the working of the Co -operative movement was maintained by 
tours undertaken by the Chief Officer of the Dopurtnient and also by 
attendanco at important conferences such as the l oud and Agriculture Organisa 
tion Confaronce on Co- operatives at Lucknow held in October 1949 and the All 
Indin Marketing Conference held at Bombay in April 1950 . In pursuance of 
the Bank s policy of liberalising terms for the grant of Assistance , referred to 
in tho last Annual Report, the Department extended several concessions to 
the Co -operative movement, ono of them , for oxnmple , being the grant of 
reverse transfer facilities to provincial Co -operative banks working in all Aos 
such as tho Punjab and Orissa , wliere the l rovincial banke co cerned do not 
have offices at the places where they maintain their principal account with 
the Reserve Bank of India , 

18 . Department of Research and Statistics . — The Depaitinent of Regearch 
and Statistics continued to issuo tho monthly Reserve Bank of India Bulletin , 
which completed its third yuar of publication in December 1949. The annual 
Report on Currency and Finance for 1019 - 50 , oontaining , as usual, a compre 
hensive survey of inonetary and financial developments during the yoar, is 
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uncler compilation ind will be issued whortly . Ir. JV Joshi, the Economic 
Adviser to the Bank and the herul of the Riscarch Doprtmenl, mas deputed 
ubroad in place of Dr. B . K ladan , Iman s loxecutive Director on the Intor : 
Hitional Monetary Fund, who rejonied ihe Bank is the Economic Alvisar 


Tho Division of Monetary Research issued in July 1050 the Stutistical Tables 
relating to Banks in India for the year 1948 . The work in connection with the 
half -yearly surveys of ownership of bank deposits and investments of banks 
and quarterly yurveys of advance of banks , referred to in the last year m 
Report , was undertaken during the Vir. The Director of the Division continu 
od to be one of the Directors nominated by the Government of Bombay on the 
Board of the Bomuy Bullion Associntion , 


The Division of Statistics published duing the year in the form of a 
booklst , the Meckly Index Numbers of Security Prices (General Purpose Series ) 
compilod by the Division for the period Januury 1946 , to October 1949, and liuve 
since January 1950 rulousod weekly through tho pross , official index numbers 
of wecurity prices which have replaced the Economio Adviser s weekly series . 
The Hvailable balance sheets for the year 1947 of Indian joint-stock companies 
other than financial concerns were ulialysed . The Division continued to co 
operate in the work of surveys with the Indian Statistical Institute , und , 
during the year , i survov into the economic conditions of middle - clubs familier 
was conducted with the Bank s financial assistunce . The Director of the Divi 
2011 wus deputed to the U . S . A ., Canada and the U . K . to study recent develop 
menta in statistical resourch . He attended the Conference of the International 
Association for Research in Income and Wealth held at Cambridge ( England ) 
and the International Statistical Conference held at Bernie (Switzerland ). 


The Report on the Survey of lyricultural Indebtedness in the Murbad 
Tulukaz ol the Thung District , rulerind to in the last your s Report , was publish 
ed by the Rural Economics Division in the January 1950 issue of the Reserve 
Bank of India Bulletin . Another survey undertaken with a viow to studying 
the working of the “ Grow More Food campaign and assessing the real uiffirul 
tion in the inattor of increasing food production in the Murbad and Shoreuon 
talukas of Bombay State will completed during the year . 

The Bulance of layinents Division completed the work on the Census of 
Foreign Iseets and liabilities referred to in the last year & Report . This has 
provided in large volume of usul intormation regarding the extent of foreign 
purticipation in the different fields of industrial and business activity , and the 
Porns which that purticipation has taken During the roni , the Division prc , 
pared stimates of the Indo -Pakistan bulance of payments , which helped to 
fill an important lacuna in the data bouring on India s cxternal accounts. The 
Director of the Division attended the Conferences held during the year to discuss 
the Indo - Pakistan Trade Anil Payinents Agreements , represented the Bank at 
the India - Amanica ( onference held in New Delhi and proceeded us 2111 adviser to 
the Indian Delegation to the ( omnionwealth Conference held at Svilnev 12 
May 1950 . 


14 . Foreign Investments in India . - It m y be of interest to give here a brief 
sumury of the results of the cansus of forcign assets and liabilities in regard to 
private foreign investments in India . Full domnils of the results of the enquiry 
will he published in due course . 


( 1 ) Thu market value of total private foreign investments on 30th June, 1948 
Wuls estimated at Rs. 596 crores, out of which long -term business intestinents 
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accounted for Rs 519 crores , or nearly 87 per cent. Tlie remaining 13 par cont. 
represented mostly the short - term liabilities of commercial banks . 

( 2 ) The direct type ot invostment in which control of operation is amounted 
with ownership of capital totalled Rs 491 crores, or noarly 83 per cent of the 
busimus inventments . These comprise 
( 1) ordinary sliures of contiollcd Indian joint-stock companies , Rs 145 

crores , 
(b ) branches of foroign compunios, Rs 284 ( rores , and 

(c ) controlled partnerslıips , Rs 2 crores. 
It would appear that the direct type of investment, particularly in branches 
of foreign companies , is the dominant clement in the field of foreign business 
investments in India . 

(8 ) Great Britain s investments amounted to Rs . 376 crores of which the 
direct investments wero Rs . 322 crores or 80 per cent . 
(4 ) The other important countries were : --- 

U . S . A . Rs. 80 crores , noarly all direct , 
Tukistan Rs. 21 crores , 
British West Indios Rs . 18 crores , 
Switzerland Rs . 10 crores , and 

Canada Rs . 9 croros . 
Analysis of these figures on the basis of business activity shows that 
trading Accounted for Rs. 143 crores , manufacturing Rs . 104 crores 
And the miscellaneous group consisting of plantations , managing agency com 
panies etc . Rs. 119 crores. 

15 . General Economic Conditions. The outstanding event of the your was 
the devaluation of the rupeo by 301 per cent . in September 1949, along with 
the currencies of most of the members of the sterling oren and a large number 
of other countries in Europe, the Middle East and the Far Tast . Pakistan , 
howevor , decided not to devalue ils rupee . 

Inflation continued during the year to be the major problein confronting the 
economy of the country and the devaluation of tho rupce only emphụsized the 
noed for innmediato and concentrated efforts to control inflationary tendencies . 
Tho country s external uccourits position having deteriorntod further between 
January und June 1949 As compared with the provioiis half- yeur, stops had to 
be taken from May 1949 to correct the adverse balance. In pursuance of the 
decisiong of the Commonwealth Finance Ministers Conforence in July 1949 , 
India underlook to reduce hard currency oxpendituro to 75 per cent. of the 1948 
level. In these circumstances a further intensification of the anti - inflationary 
efforts became imperative and a comprehensive oightpoint programme was out 
lined in Octobor 1949 . The two main objectives of this programme were to bring 
about a reduction in the level of prices and an increase in the country s foreign 
exchango resources . Spocial cmphasis was laid on a rapid expansion of exports 
and roduction in iinporls froin hard currency Arens consistently with main 
tonanco of the flow of essential goods. Bilateral agreements were entered into 
for the exchange of goods with a number of countries. Steps taken for tack 
ling the problem of the prico level included a cut in the prices of controlled 
commoditios like foodgrains , cloth , yam , pig iron and steel, a check on specula 
tion through the probibition of futures truding in cotton seods, sugar , gur and 
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gur shakkar, and the levy of export duties on some of the articles exported 
mainly to hard currenoy areas . Other steps taken were the reduction in 
Governmental oxpenditure, the regulation of credit facilities with a view to 
discouraging speculative holding of stocks and attempts to augment national 
savings . A scheme for compulsory savings applicable to Government servants 
was introduced as from 1st December , 1049 . Tho National Savings campaign 
was reorganised and substantial tax reliety and other concussions to industries 
as well 18 to individuals were granted for encouraging investment , 

16 . Monetary and Oredit Trends . — Despite the various disinflationary 
measures takon during the yeur, inoney supply increased by Rs. 16 crores as 
against a fall of Rs. 197 crores in the previous year . 

( In crores of Rupeos ) 


Year 
July - Jun , 


Curronry 


Deposit Monoy 


Total 


Increase ( + ) or Doctoase ( - ) 


- 


wowwe 


- 


1948 -40 


— 35 
+ 10 


— 102 
+ 6 


- 137 
+ 16 


1949 -50 


- - - - - 


- - 


The increase in money supply should be mainly attributed to the favourable 
position in rogard to balanco of payınents in 1949 -50 . The restrictive importi 
policy applied from May 1949 , the effective measures for the stimulation of 
exports and the devaluation of the rupee in September 1949 were the principal 
factors thut contributed to this result . In 1948 - 49, there was a serious 
adverso balunce of payınents , and the net draft on the foreign exchange rosourcos 
of India arnounted to Rs. 227 crores , not taking into account the extra- ordinary 
transfers in respoct of tho allocation of assets to the State Bank of Pakistan 
und payments to the U . K . on account of military stores and the funding of 
pension annunitics . In contrast, in 1949 - 50 India s foreign oxchange reserves 
increased by Rs. 19 crores, after allowing for the transfer of sterling of the 
value of Rs , 12 crores to Pakistan , mentioned Hurlior in the Report . There 
had been a large import aurplus in the earlier portion of the year, but this was 
counter -balanced by the energence of an export surplus during the post -devalue 
tion period . This export surplus was probably also the principal factor behind 
the ball rise in bunk deposits during thc lutter half of the accounting year. 
The total time and demand liabilities with the scheduled baoks were 08 
follows : 


Ro, Ororos 

1, 005 


1948 


1948 


963 


Just Friday of 

Juno 
December 
Juno 
December 
Juno 


878 


1949 
1940 
1950 


854 


863 


That monoy supply has not been augmented by drawings on Government s 
balances or the Reserve Bank s operations on tho market is clear from the 
fact that thore was an increase in the Contral Govornment s deposits by Rs . 12 
crorog and a small decreaso of less than Rs. 1 croro in the holdings of rupco 


628 THE GAZETTE OF INDIA , SEPTEMBER 16 , 1950 [ PART II — Seo . 3 


The comparative figures for the lust three 


securities by the Reserve Bank . 
years are as follows : 


(In crores of Rupees ) 


Central Govern 
montu Dopo 164 
with the Kayerve 
Bank 


Holdinga of Lu 
Variation over poo Saourition by Variation over 
previou8 year tho Regervo Bank previous year 


301h June, 1948 


215 .03 


178 . 70 


128 . 39 


517 . 17 
+ 38 : 01 


30th Jupe, 1949 
Transfer to Pakistan 
Lam ad hocs oroat 
ed (for paymonts for 
ponfion winuition 
and surplus woorus ) 


- 292 . 10 


86 - 64 


200 . 08 


+ 81 . 88 


140 . 67 


52872 


30th Juna, 1960 
Adjustinont on ac 
count of returns 
from Pakistan 


12 : 19 


+ 12 - 28 


510 - 53 


- 0 . 64 


Bank credit 9150 does not appear to have contributed to any significant extent 
to the increase in money supply . The net decline in schoduled bank credit 
over the year was Rs. 8 crores , while Reserve Bank loans and advances lo 
Covornments and others also declined by Rs. 7 croros . Thus , while in 1948 
49 the decreaso in noney supply wus in the main the net result of an adverse 
bulance of payments which was larger thun the withdrawal from Government s 
cash balunces plus the Reserve Bank s purchases of Government securities , the 
increase in monoy supply this TC Al Wus mhuinly (lue to the favourable balance of 
payments position . 

Owing to this increase and also purtly to the reduced demand for funds on 
docount of import restrictions as well as the virtual ( lysition of Indo - Pakistan 
trade during the greater part of the year, the stringency in the inoney market 
cluring the busy scason this year was less route then it was last year . An uddi 
tional factor was the TrHasur bill inaturities early in the souson amounting to 
Rs. 36 crores, the net borrowing by the Governinout in the shape of Treasury 
Deposit Receipts being only about Rs. 7 crores over the same period and about 
Re, 10 crores during the year, Tlic level of short- term rates during the year, 
therefore , tended to be lower than in the previous year. The call money rate 
among the lauger banks touched its peak at i per cent. in April this year as 
nguinst 11 4 per cont. in April last year , similarly the peak call rato ainong the 
smıller bunks was 11 / 4 per cent . this yeur as compareil with 11 / 2 per vent. 
last your . The poak rates for short -term fixed cloposits (6 months and 12 months ) 
were about theH O HN last year, but during the current slack souson the rates 
have fallen by 1 / 4 - 1 / 2 per cent. Trom the levels in the corresponding period 
last year. It is also noteworthy that the rate for 12 months fixod deposits 
which had remained unchanged since March 1948 at 1 3 /4 - 2 por cent. foll in 
May this yoar to 19 / 4 per cent, and in Hürly June to 11 / 2 – 13 /4 per cent. 

Scheduled bunk credit during the busy season this year expanded by RA . 88 
crores as ugainst Rs . 100 crores in the previous buny sousun , hid tho peak level 
reached this year with uho substantially lower at Rs. 4865 crores as cuipured to 
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Rs. 514 crores last year. This is explained partly by the factors mentioned 
earlier, but also by the fact that this year s busy season extended roughly 
from December to April , while last year s scụson was an unusually prolonged 
one from October to May . Other causes that have contributed to this result 
are the smoother flow of trado following the elimination of thu transport bott e 
nccks which were common last year, the relative stoadiness in bank deposits 
as compared to the sharp decline in the previous year, the reduced out put in 
the two main manufacturing industries , juto and cotton , and the more cautious 
extension of credit by banks on the advice tendered to tho scheduled bunks by 
the Reserve Bank after devaluation that advances for speculative purposcs , 
including tho speculative holding of stocks, should be discouraged . 


On a review of all the factors, it would appear that monetary and crodit 
policy has not contributod significantly to inflationary pressure during tho year, 
the post-devaluation trends in foreign trade being the main factor underlying 
the monetary expansion . 

17. Price Tronds. — The general price index in June 1950 was 4 ,6 per cent. 
higher than in June 1949 , a though only 1. 7 per cent. higlier than tho pre 
devaluation level in August 1940 . The rise in prices which had taken placo 
from April 1949 , was due partly to the officially permitted increases in the 
prices of certuin controlleil commodities like cloth ( 1st April) and stoel ( 1st 
June), and partly to the restrictive import policy , mentioned earlier, and the 
consequent reduced flow of goods . Moreover , despite the coutinuunce of price 
controls in rospect of various commodities and efforts to implement the anti 
inflationary programme initialed in October 1918 , the Economic Adviser s 
general index (base : year ended August 1930 = 100 ) showed an almost conti 
nuous riso from 378 3 in June 1949 to 339 . 8 in September , indicating the 
presence of inflationary pressuros in the economic situation . And after devalue 
tion the prico in lex reached a new peak at 393- 3 in October owing mainly to 
the sharp rise in the domestic prices or a number of cxport commodities in 
cluding tea , luc, pepper, oils and oil seeds. 

This was followed by a temporary decline during Novomber and December , 
brought about mainly by official price cuts in essential commoditios like cereals , 
cotton yarn and cloth , pig iron and stoc ). A cut of 4 per cont, was enforced 
as from 1st November, 1919 in the maximum cv-mill prices of cloth and Tarn , 
and of about 3 per cent. in the ex -fuctory price of certain grades of sugar , 
The rettalion prices of pig iron were reduced by 7 per cent from the same date 
and from 12th December the statutory selling prices of all categories of iron 
and steel were reduced by Rs. 30 per ton . From 23rd November the prices of 
certain types of coal and coke were reduced , the reduction ranging from Ounas 
to 16 annas per ton . In the case of foodgrains, & reduction of 3 to 15 per cent. 
in the isgue prices was to be achicved partly through a cut in distributional and 
other charges, and partly through a reduction in procurement prices . As & 
result the general price index donoped to 990 : 2 in November and 381 : 8 in 
December , the latter reprosenting & Nuction of about 3 per cent. from the 
October level. This improvement could no , however, be sustained during the 
first half of 1950 , and the index for June 1950 S , at 995 : 6 . This was due 
mainly to the rise in the prices of industrial raw materials by 8 . 0 por cent. by 
June as compared with tho level in August, of scmi-manufactures by 1 . 4 pier 
cent. and of the miscellaneous group by 27 -8 per cent. Tho position in regard 
to food Articles which were lower by 19 per cent . and manufactured articles, 
which were almost steady, contributed towards a more gradual increase in the 
general level of prices. 

19 . Government Finances . The need for curtailing expendituro with a view 
to balancing the budget, has been emphasized in the past. The post- devaluation 
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antinyt ! 709 PC no el visuged a reduction of Rs. 40 crores in revenue 
und capital expenditure during the fiscal year 1949 -50 and twice that sum in 
the following year. The revised estimatos for 1949-50 , however , show that the 
actual reduction is likely to be small, and the overall deficit , in respect of the 
revalille und capital budgets togethor , amounted to Rs. 124 crores as Aguinst 
the original stiinated deticit 0 R4 . 194 crores . The position for 1950 - 51 
according to the budget estimates is more oncouraging. The revenue bulget 
18 more or less balanced and the overall deficit which is entirely in tho capital 
portion of the budget has been reduced to Rs. 23 ciores representing a consider 
uble improvement over the past few years. The situation , howevor , demands 
a inuch bigger tiscal effort us the era of largo balanco of payments cleficiis is 
over , 


In the budget for 1950 -51 thero is a reduction of Ils . 22 crores in ivil ex 
penditur, f comparable items of capenditure for 1919 -50 und 1950 -51 are con 
sidered . The increased provision for ovpenditure for the rehabilitution of refu . 
gecs may , however, turn the ostimated revonuo surpuls of Rs. 71 lakhs into a 
deficit , and if defence expenditure does not allow of any reduction , fuither 
economies will becoine nocessary in civil expenditure . The reduction of the 
Capital budget for 1050 - 51 , it must be noted , has been achieved mainly through 
a l eduction in grants and lonus to the States . 


l he builgets of Part A States together for 1950 -51 show a small deficit of 
Rs. 1. 79 crores on revenuo account as against the surplus of Rs. 2. 47 crores in 
the revised ostimates for 1940 - 50 . Exponditure on capital schemes is estimated 
at 18. 84 crores for 1950 - 51 as against Rs 70 crores in the revised estimates for 
1940 - 50 , tlough Central grants to Purt A Status for development have been re 
duced from Rs. 24 crores in tho revised estimates tor 1949 -50 to Rs. 91 crores 
in 1950 -51 and loans to Part A Statoy from Rs. 521 crores to about Rs. 35 ( rores . 
The inflationary influence of the financial policy of Part A States is evident from 
the fn it that while the estimated reduction in Central Government cash bulan ses 
in 1950 -51 is about Rs. 17 crores , the net estimated withdrawals from outstanding 
cash balances (including cash balances investment account ) and post -war re 
constructiou balances in respect of all Part A States amount to Rs. 45 ( cles , 
and might be even lurger as the luaus froin the Centre will be Rs. 25 crores lower 
thun th ; amount budgeted for by the States . 


19 . Public Borrowings . The Central Governinent s loun operations during 
the year under reviow resulted in a het diabursoment of Rs. 20 crorog , while net 
acoruals of small suvings for the nine months ended March 1930 amounted to 
Rs . 17 crores 

In their notification datel 26th June, 1949 , the Government offered the 21 
per cent. Lonn , 1955 (Serond Issue ) and the 24 per cent Loun , 1062 lor public 
subscription from 4th July , 1949 to 81h July , 1949 (both days inclusive ) et issue 
prices of Rs. 99- 12 and Ry. 99- 8 l espectively , and the subscriptions were accept 
ed only in the form of the 3 per cent . Loan , 1949- 52 it pur Subscriptions 
amountoil to Rs. 25 crores for the 21 por cent. Loan , 1955 (Second Isyue ) and 
Rs. 7 crores for the 21 per cont. Lonn , 1962 . Allowing for the amount con 
verted , the balance repayable was Rs. 35 crores in respect of the 3 per cent. 
Loon , 1949 -12A special issue of tho 24 per cent . Loan , 1955 (Third Issue ) 
was created on 16th January, 1950 for Rs. 15 crores and made available for sale 
on tap . The 44 per ent. Loan , 1950 - 53, the outstandings of which amounted 
to Rs. 6 . 7 crorcs , wns repaid on 15th May , 1950 . On 15th June, the Govern . 
ment announced tlicir deoision to float on 19th June a new loan at par for Rs. 
30 crores bearing interost at 9 per cont por annum and repayable on 15th June, 
1964. Subscriptions for the loan were l eceived in the form of cash or in 21 per 
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cent. Bonds, 1930), and the loan was fully subscribed , Rs . 7 .57 crore s being 
in the forirer und Rs 22 .75 cror:- in the latter . 

During the year, only one State Government floated a loan in the market . 
The Government of Bombay in their notification duted 26th July , 1919 invited 
subscriptions on 1st luglist, 1919 for an issue of the 3 per cent. Bombay State 
Desclopment Loti, 1902 for Rs. 0 crores, which was fully subscribed after a 
call on the underwriters . 

20 . Capital Markets .-- Indications of some improveinent in the stagnant 
conilitions of the copyital markety in India wcie Jiscernible lowards the close of 
the year ander review . While confidence has been in turning gradually , profes 
sional activity still remains the nullistav of the market The shellp full in prices 
of Lritish tunul during May to November 1949 affected the local markets and 
aroused apprehensions of a similar retreat from wherp money . But on the whole , 
apart from turnporury recessions , the giltedgoil market was steady In January 
1950 , a third 155uc of Rs. 15 ( 20rcy of the 2 per cent. Loun , 1955 was created 
mainly to satisty institutionul denund for short-term investment . In Juno 
1950 , a 3 per cent . Loun , 1964 will issued for Rs . 30 crores with conversion faci 
lities for the maturing 24 per cent. Bonds, 1950 . This issue was fully subscribed 
and marks a definite improvement on the results of tho 2 per cent . Loan , 
1962 and 27 por cont . Loan , 1055 issued in July , 1949 wlien out of a total of 
Rs . 67 crores outstanding in the 3 per cent. Loan , 1949 -52 , the conversion loans 
brought in only Rs 32 crores 

In Industrills , the downward trend which began in August 1946 was halted 
in July 1949 when the prices renched record low levels . Since then there has 
been a steacly recovery . This improvement reflects to yoine extent the general 
upward trend in most other countries of the world , and one of the reasong under 
lying it is thut the recension in the United States proved to be milder and of 
shorter duration than had been expected . The Reserve Bank index of variable 
dividend industrial securities which stood ut 108 .7 on 2nd July , 1949 rose 
steadily to 117 . 0 at the close of June 1950 . The improvement in primarily attri. 
butable to the stimulus prlovider by devaluation , the tax concessions, the aboli 
tion of statutory limitation on dividenils Announced in the Central Pudget for 
1950 -51 and thi hopes roused by the conclusion of the Minorities and Trade 
Agreements with Pakistan 

In this context , the role of the Industrial Finance Corporation of India in 
18sjhting the long and medium term finance requirements of industry assumed 
SO14 importance evon though its scale of operations was necessarıly limited . 
During the period under review , some assistance was also provided by the Central 
and State Governments (lirectly granting loans to deserving units of indlustry 
and assisting the establishment of several new ones 

21. Agriculture Finance . In the field of agriculturul finance the Reserve Bank 
offered additional ( edit facilities to H ( commodate co -operative banks . Until 
recently , advances under Section 17 ( 2 ) (b ) and (4 )(( ) wero permissible in the case 
of these banks at the concessional rate of 11 per cent. below the Bunk iute This 
concornion has now been extended to ndvances under Section 17 (4 )( a ) subject to 
the condition that the credit is utilised strictly for seasonal ugricultural operations 
and the markcting of crops . Applications for credit during the year arounted 
to Rs 4 .82 « rores ay against Rs. 1 : 56 croros last year , while the total credit 
granted umounted to Rs. 214 crores this year as against Rs. 1.80 crores laet 
year, 

The major problem of the provision of adequate credit facilities in semi-urban 
and rural arens for the financing of agricultural and other development , and 
the tapping of savings in these areas, was intensively considered during the year. 
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At the suggestion of the Bank , the Goverjiment of India appointed the Rural 
Banking Enquiry Committeo to investigute the gencral problein and , as an initial 
stop , the question of tlic trunslor of Government treasury work iu taluka head . 
quarters to the Imperial Bank or other well -estublished commerial or co -opera 
tive banks. The Committcr s conclusions and recommendations are briefly as 
follows : 
( a ) the Resorve Bank should extend its branches to the capitals of at 

least the more important States in the Union , 
(b ) the Imperial Bank of India should extend its branches as far as taluka 

or telisil towns, 
( C ) other commercial banks and co -oporutive banks should also be en 

couraged to open brunches in taluku towns and smaller towns and 

semi-urban Areus, 
(d ) for the villages it would be necessary to continue and expand the 

muchinery of the postal savings banks and the co - operative socie 

ties , 
(e ) co - operative credit and multi-purpose societies should be strengthened 

and co -operative institutions shoull be yiven special attention and 

assistance , 
(f) for short and medium - terin finance for agriculture , the oxisting Pro 

vincial Co - operative Banks should be strengthened and their 
scopo enlarged , and where this is not possible , State Agricultural 

Credit Corporations should bo established , 
(8 ) long- term financc for agriculture should be provided through separate 

institutions , such as land mortgage banks , which should be 

established where they do not exist, and 
(b ) currency chests and remittance facilities should be extonded to & 

much wider arca than at present. 
The Coinmittee has not been able to arrive at any definite conclusion about 
the magnitude of savings in rural areas , owing to the lack of reliable statistical 
data on rural incornes and the pattern of their distribution . With the increase 
in agricultural prices , it is likoly that a larger neasure of tho national incomo 
has accrued to the rural sector , but a considerablo proportion has probably been 
used for supporting a higher level of consumption and only a relatively smaller 
part has gone into savings. On the basis of such indircot evidonco as was 
available to them , the Committee , however , came to the conclusion that the 
Bavings of the bigger landlords have probably increased and that tho indications 
pro that some, though relatively small, savings have also accumulated with the 
large number of the smaller farmers and the agricultural workers. 


As regards an all- India Agricultural Finance Corporation , the Rural Banking 
Enquiry Committee consider , the establishment of such an institution pre 
mature . The Gadgil Committee in 1946 , it will be recalled , recommended the 
establishment of State Finuncc Corporations to provide all types of credit , 80 
that they might be more suitably adapted to regional necds . This proposal did 
not, however , find great favour in cither official or non -official circles , and the 
general opinion seemed to be that where the provincial banks were functioning , 
an agricultural credit corporatiou would merely duplicate machinery , lead to 
the disintegration of the co -operntive movement and add to the cost of credit . 
It has been suggested that the co -operative movement, backed by the facilities 
which the Reserve Bank of India can offer under Section 17 of the Reservo 
Bank of India Act , sliould be able to provide financial assistance for the short 
term needs of the members . The co -operative ingyement during tho lust four 
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decades has , however, made very slow progress , particularly in tho spliere of 
long - terin finance , except in two or three States . The Committee has ( xpresseit 
the view that State Agricultural Credit Corporations should bo established for 
short an medium term credit needs , where Co -operative banks cannot be 
developed , and land mortgage banks for long -term needs. 


22 . Balance of Payments Position . — We may turn now to review the 
outstanding developments in India s external accounts position . The position 
in this regard twelve months ago was very disturbing, with deficits with the 
hard currency areas , with Pakistan , thic storling area and other soft currency 
countries . Our dollar shortage had assumed Acrious dimensions and oxports 
to the hard currency aroas were definitely on the declino. The deficit in 
respoct of hard currency areas rose from about Rs. 10 crores for the first half 
of 1948 to Rs, 50 crores during the corresponding poriod of 1949. Indian 
exports of jute manufactures had suffered a sharp fall , parily on account of 
high prices and partly on account of tlie recession in the USA. The Govern . 
mcnt s own increasoù dollar expenditure on food and other stores aggravated 
the situation , 


The position of other sterling arcu countries was equally serious . By the 
ond of Juno 1919 , the reserves of gold and dollars in the United Kingiiom had 
reached the very low level of $ 1 ,050 mllion . ( They touched the lowest point 
at $ 1 ,320 million on 18th September , 1949) This situation demanded drastic 
inoasures and a conference of the Commonwealth ifinance Ministers was held 
in London in July 1949 lo consider noccssary action . The main decision that 
oinerged from the confcrcneo was the ullertaking given by the membors of the 
Cominonwealth to reduce thoir expenditure on dollar purchases to 75 per cent . 
of its level in 1948 . 


Tho circuinstances under which the United Kingdom , India and other 
mornbers of the sterling aren , with the inportant exception of Pakistan , de . 
valued their currencies in September 1994 !) are well known And need not be 
describes Diere . As a result of the fundamentul changes in exchango rolations 
brought about by tho dovulation and the vigorous measures taken by the 
Gorornment for the restriction of imports and stimulation of exports , there was 
a radical change in the subsequent months in regard to the balance of paymonts . 
As early as May 1940 tho Government had already tightened up their import 
policy by restricting the numbor of commodities included in the lists of Open 
General Licences and had subsequeutly suspended dollar imports for a period 
pending a review of the import policy. After the decision of the Common 
wealth Finance Ministers Conference in July , tho import of ull articles was 
subjected to monetary ceilings , and tests of essentiality , which were particularly 
severo in tho caso of dollar goods , wero applied to all imports . The purchases 
of foodgrains in the dollur area were also curtxilod . 


Devaluution had to stimulating effcct on India s exporta . The average 
value of our exports to the hard currency arras for the period October 1049 to 
Junc 1050 ninourted to Rs. 13. ) ( rorcs per month as against Rs. 07 ( rores 
Jer month curing October 1918 to June 1940 , or an increase of nearly 40 per 
cent. The improvoment was particularly marked in the case of jute manu 
factures, cotton , tea , linsocd , mica , manganese ore and grounduuts Exports 
to the soft currency areas also increased by nearly 30 per cent, in vulue, being 
about Rs 28 ( rores per month uring the period . Tuxtile exports reachod the 
unprecedented level of 81 million yards a month on An ayorage during the nine 
monthis October 1944 to June 1930 , and thc figure for March 1950 wus 127 
million yards. This was the result partly of the moro Jiboral export policy 
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- - - - 
initiated by the Government and partly of the inproved competitive position in 
relation to testiles from dollar countries on account of devaluation . The 
Middle East and the l ar East seem to have imported Indian cloth on the very 
sub4tuntial scale , 


In the last few months of the year a more liberal policy in regard to imports , 
which was rendered possible by the favourable trado balanco, has been adopted 
in order to relieve acute shortage jn vertuin ruw materinly And essential articles . 
Imports of Imoricun cotton (of the value of Rs. 35 ( rores approximately ), 
hides and skins, non - ferrous motals , heavy chemicals und ( ontial consumer 
good , such as crugs and medicines were more freely pormitted . 


2,3 Indo - Pakistan Payments and Exchange Problems. - India hur ar leficit of 
Rs. 34 crores iu respect of its current payments withi Pulistan during the year 
ended 301h Junc, 1949), this position had been furtlicr accentuatel by a sub 
stantial Inovement of capital from India to Pakistan through the banking 
system In order to lessen the magnitudo of tlio strain inposed on our balance 
of payinents through a deficit of this order , provision was made in the Trade 
Agreement , renewed in Junc 1949 , for a relatively smaller volume of bilateral 
trade and a sinaller deficit for India with Pakistan . The Payments Agreement , 
renewed on 10th September , 1949 , was also modified in tow respects , the most 
important change being tlic chihuncement of the lunit for payment in No. 1 
sterling from £71/ 2 million to $ 15 million , after the mitial credit ol Rs. 15 
crores in the currency of the debtor country In addition , provision 114 iade 
for scttling balances arising from identifiable cupital transactions between the 
two countries , as determined by the two Centul Banks ils consultation with 
each other , by adjustment in No . 2 sterling. 


The decision of Pakistan not to dovalve its currency along with the U . K . 
and India (and a large number of other countries ) introduced a fresli compli 
cating factor in the economio relations between the two countries. As an in 
mediate consoquence , the prices of all Pakistani products in terms of the Indiun 
rupee would have become dourer and of Indian products in terms of the 
Pakistan rupee cheaper Pakistan , however , imposed severe restrictions on the 
imports of several Indian products . Consequently Indiu , which alrendy had 
& sizcable deficit in her payments position with lakinian was compe lod to , 
restrict the operation of Open General Licence No . in regard to imports from 
Pakistan only to essential articles Following Pakistan s decision , prices of raw 
juto in Pakistan fell Pakistan , howevhi , set up tlie Jute Board which an 
nounced a schicdule of minimum prices for raw jute , which , convorted into 
Indian rupees at Pakistan s official exchange rate , were considerably highor 
than the predevaluation prices and also the maximum prious filed by India . 
Indian jute mills found it uneconomical to purchase jute from Pakistan at this 
price , particularly since sonje measure of price resistance to jute manufactures 
had developed even before devaluation in the hard currency markets owing to 
the ( ompetition from paper bags and other substitutes . Purchase of Pakistan 
raw jute at highor prices would have involved a permanent upward shift in the 
costs of jute manufactures which would havo furthor jeopardised India s 
chances of retaining lier foreign inarkets or holding the priceline for domestio 
raw jute . The immediate imposition by the Government of price control over 
Jute and juto m uluctures , the banning of futures trading in these commodi 
ties and the efficient arrangements made by the Indian Juto Mills Association 
for the distribution of the available supply of jute to the mills rendered it 
possible for the industry to tide over a difficult situation . Another step taken 
to maintain the general cost structure of the jule industry was the enhance 
ment of export duty on hessian ( consigned chiefly to dollar markets ) which was 
intended to take away from the industry the bulk of additional profits uriging 


PART II - SEO . 8 ] THE GAZETTE OF INDIA , SEPTEMBER 16 , 1950 636 


directly from the changed rupes-dollar rate . It may be noted that the en 
hanced in of export duty did not apply to the larger portion of jute manu 
factures normally marketed in soft curency areas . As regards the rate of 
exchange, Pakistan itself was uliwilling to extenil support to the new rate by 
the sale of Indian rupees ; it , however, issued directives that the commerical 
bunks should operate only at the new official rate but out of their own resources 
of Indian rupees which the Pukistan State Bank did not undertake to replenish . 
As the currency and oxchange rates of the non -members of the Fund are not 
governed by the Fund Agreoinent , the Reservo Bank of India allowed freedom 
to the schoduled banks to deal in Pakistan rupees out of their own resources . 
In viow of the practical cessation of Indo-lakistani trudo during tho months 
immcdiately following devaluation and of the postrictions on trado and ox 
change transactions between thu two countries , India s deficit with Pakistan , 
for the six inonths ended December 1949 timounted to Rs. 9 crores , mnde up 
of a deficit of Rs. 19 crores in the pre -devaluation quarter and a surplus of Rs. 10 
crores in the post-dovaluation ove . 


24 Sterling Releases . A consequence of the improveinont in the external 
accounts position noticed earlier has been the slow ruti of uti:igation of the 
sterling roleases during the year under review . The l eloubo granted for the 
financial year 1949 -50 differed in two respecty froin that of the provious year . 
First , thore was no longer a rigid limit in rogard to the convertibility of current 
sterling releases , but India along witlı other sterling area countries agreed to 
restrict dollar cxpenditure to 75 por cent. of the 1948 level . Secondly , the 
release included €50 million intended to meet our pormul deficit und a special 
release for covering any payments which might have to be inade during the 
year under the unexpired Open General Liconces. It was understood that 
these paymonts would not exceed $ 50 million . In view of the position that 
has developed as a result of devaluation and the export and import policy of 
the Government , it will be seen that it was not necessary for India to draw 
on the normal release of £50 million or the special rele .190 . Under the terms 
of the agreement India is cntitled to carry forward the normal reloage to the 
next period , 

By Order of the Central Board of Directors , 

B . RAMA RAU , Governor . 


APPENDIX 


Scheduled Banks 
1 . Ajodhia Bank . 
2 . Allahabad Bank . 
8 . American Express Co ., Ino . 
4 . Andhra Bank. 
0 . Australasia Bank . 
6 . Banco Nacional Ultramarino . 
7 . Bunk of Assam , 
8 . Bank of Baroda , 
0 . Bank of Behar . 
10 . Bank of Bikader . 
11. Bank of China . 
12 , Bank of Communications. 
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18 . Bank of India . 
14 . * Bank of Indore . 
18 . Bank of Juipur, 
18 . Bank of Maharashtra . 
17 . Bank of Mysore . 
18 . Bank of Nagpur , 
19 . Bank of Poona , 
20 . Bank of Rajasthan . 
21 . Bankors Union . 
22 . Bareilly Corporation ( Bank ). 
29 . Belguuin Bank , 
24 . Bengal ( entral Bank . 
25 . Bharut Bank , 
20 . Bharatha Lakshmi Bank . 
27 . Calcutta National Bank , 
28 . Canara Bunk . 
29 . ( unara Banking Corporation . 
30 . Canaru Industrial and Banking Syndicate . 
31. Central Bank of India , 
32 . Chartered Bank of India , Australia and China . 
83 . Comilla Banking Corporation , 
34. Comilla Union Bank . 
95 . Comptoir National D Escompte de Paris . 
86 . Devkoran Nanjee Banking Co . 
87 . Dinujpore Bunk . 
38 . Eastern Bank , 
30 . Gadodia Bank . 
40 . Grindlays Bank , 
41. Habib Bank . 
42 . Hind Bank , 
43 . Elindustan Commercial Bank , 
44 . Hindusthan Mercantile Bank . 
45 . Ilongkong and Shanghai Banking Corporation , 
46 . Hooghly Bank , 
47 . Hyderabad State Bank . 
48 . Imperial Bank of India , 
49 . Indiun Bank . 
50 . Indian Overseas Bank . 
51. Indo - Commericiul Bank , 
52. Indo -Mercantilo Bank . 
53 . Jodhpur Commercial Bank . 
54. Jwala Bank . 
55 . Karnani Industrial Bank . 
50 . Kumbakonam Bank , 
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57. Lakylimi Commercial Bank . 
58 . Laxmi Bank . 
59 . Lloyds Bank , 
60 . Mahaluxmi Bank . 
01. Morcantile Bank of Hydorabad . 
62 . Mercantile Bank of Indin , 
68 . Miraj State Bank . 
64 . Nadar Bank 
65 . Narang Bank of India . 
66 . Nath Bank , 
67. National Bank of India . 
68 . Nationul Bank of Lahore . 
69 . National City Bank of New York . 
70 . National Savings Bank . 
71 . Nedungudi Bank . 
72 . Notherlands India Commercial Bank , N . V . 
73 . Netherlnnds Trading Society . 
74 . New Bank of India . 
75 . New Citizen Bunk of India . 
76 . Oriental Bank of Conımerce . 
77 . Oudh Commercial Bank. 
78 . Palai Central Bank . 
79 . Prabhat Bank . 
80 . Pratap Bank . 
81. Prosidency Industrial Bank , 
82 . Punjab and Sind Bank . 
83 . Punjab Co -operativc Bank , 
84 . Punjab National Bank . 
85 . * Sangli Bank , 
86 . Southern Bank . 
87. South India Bank , 
88 . South Indian Bank , 
89 . Tanjore Permanent Bank . 
90 . Traders Bank . 
91 . Travancore Bank . 
02. Travancoro Forward Bank . 
93 . Tripura Modern Bank , 
91 . Union Bank of India . 
05 . United Commorcial Bank , 
96 . United Industrial Bank . 
97, Universal Bank of India . 
08 . Vysya Bank , 


* Included in the Secord Sołodule during the year endod June 1960. 
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Profit and Loss Account for the Year ended 30th June 1950 . 


Balance Sheet as at 30th Jima 19 50 . 

ISSUE DEPARTMENT 


LIABILITIES 


ASSETS 


LCOHE 


Rs. 


48, PS . 


Notes held in the 86 ,60 ,92, 892 0 0 

Banking Dept 
Notes in aireolation . 11,68, 52, 77, 048 0 0 
Total Notes issued . 


Nil 


Å . Gold Coin and Bullion : 

Interest, Discount, Exchange, 1289 ,99, 861 15 5 

Commission , etc . 
(a ) Held in India - 40 ,01,70,843 9 5 

12 , 89 ,99, 861 15 5 
1205 , 13 ,69 ,740 O O (6 ) Held outside India 
Foreign Securities 638 , 15 , 11 ,573 3 2 

EXPENDITURE 
Total of À . 

878, 16 ,82 ,416 12 7 Establishment . . , 1,60 ,07,663 13 1 
B , Bupoe Coia . . 

55 ,29 ,82 ,680 1 9 

Director s and Local Board 

Hemters fees and expenses . 92, 927 6 0 
Government of India 471,67,04, 643 1 8 Auditors fees - - . 

22 ,500 0 0 
Bapee Sexorities . 
Internal Bis of Exchange 

Rent, Taxee, Insurance , Light 5 ,08,409 6 2 
And other Com 

уі 

ing, etc . 
Dercial Paper. 

. . . 13 , 490 
hay Charges 

3 2 
1205 ,13 ,69,740 0 0 Total Assets Rs. 

1205 . 13 .69 70 
. 

Postage and Telegraph charges 1,43 ,044 3 3 
Ratio of Total of A to Liabilities : 56 273 per cent. 

Remittance of Treasure . . 12 ,99,083 14 2 
BANKING DEPARTMENT. 

Stationery , etc. . . . 3,82,830 7 7 
ASSETS 

Security Printing - ( Cheque , €0 ,93,624 0 0 
5 ,00,00 ,000 OO 

Note Fatos, etc . ) . 
5 ,00 ,00,000 0 0 Notes 

36 , 60 , 92 .692 0 0 Depreciation and Repairs to 8, 76 ,583 17 

11 .39 , 924 0 0 Bank s property . 
Rupee Coin . 

1 , 31, 455 11 11 
Subsidiary Coin . 
Hills Purchased and Di 

Agency Cbags . . . 28,59, 412 2 11 
counted : - - 

Contributions to staff and super 65,000 00 
140,67, 21,808 8 3 (n ) Internal 

1 ,09 ,00,000 0 0 0ntation funds . 
15 ,18 ,69 ,793 10 8 (5 ) Eternal , , 

Nil 

Miscellaneou apos , 14 ,59, 435 6 7 
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Total Liabilities. Rs. 


LIABILITIES 
Capital paid up . 
Reserve Fond . . 
Deposit : 

( a ) Government . 


( 1) Central Govera 

ment. 
( 2 ) Other Govern , 

ont 


| 


(b ) Banks . 
(c) Others . 
Bills Payable , 


. 
. 
, 


52, 43,64 ,899 0 6 (c) Government Treasury Bills 
63 ,57,89, 238 15 7 Balances beld abroad . 
3 ,81, 18 ,143 6 9 Loans and Advances to 

Government 
12 ,13 ,89, 869 11 10 Other Lou and Advances 


Other Llabilities 


Investments 
Other Assets 


66 ,68 , 117 13 8 Not available balance - 3 ,99,32,478 0 11 
189, 24, 92, 135 3 7 
93 ,00 ,000 0 0 

12, 89 ,99, 861 15 5 
10,01, 11,026 17 
57,04 ,99,557 12 0 
2, 09,98,707 8 8 Surplus 23Fable to the Central 9 ,91 ,92, 178 0 11 

Goyersen 

- BESERYE ICND ACCOUNT 
297 , 83 , 23, 616 3 5 

By balance on 30th June 1950 5,00, 00 ,000 0 0 
By transfer frono profit and Loss Nii 
Account 

TOTAL R .. . 5 ,00,00 ,000 0 0 


Total Lahilitles R . 


297,83,23,616 


3 


5 


Total dagets Is. . 


* Includes Cash and Short-term Securities 

REPORT OF THE AUDITORS 
TO THE PRESIDENT OF INDIA , 

We, the undersigued Auditors of the Reserve Bank of India , do hereby report to the Central Government upon the Balance 
Sheet and Accounts of the Bank as a 30th June, 1950 . 

We hare examined the above Balance Sheet with the Accounts, Certificates and Vouchers relating thereto of the Central Oilio 
and of the Offices at Calcutta , Bombay and Madras iad with the Returns submittel and certified by the Managers of the other 
Offices and Branches , which Returns are incorporated in the above Balance Sheet , and report that where we have called for expla 
nations and information from the Central Board such information and explanations have been given and liave been satisfactory . 
In our opinion , the Balance Sheet is a full and fuir Balance Sheet containing the particulars prescribed by , and in which the agsets 
have been valued in accordance with , the Reserve Bank of India Act, 1934 , and the Regulations framed thereunder and is properly 
drawn up so as to exhibit a true and correct view of the state of the Bank s affairs according to the best of our information and 
the explanations given to us, and as shown by the Books of the Bank . 
S . B . BILLIMORIA & Co. 

B . RANA RAO , Governor. 
P . K . GEOSH Auditors. 

M . G . YEHKRI, Dy. Gorernor . 
SASTRI & SHAH 

J. N . AHUJA , 

N . SUNDARESAN , Dy . Gorernor . 
Dated 18th July 1950 . 

Chief Accountant, 

[No . F . 3(45 ) F . 1/50.] 
K , G . AMBEGAOKAR , Secy . 
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MINISTRY OF FINANCE (REVENUE DIVISION 

Ol IUM 

New Delhi, thc 16th Septomber 1950 
S . R . O . 605 . - In exercise of tho power s conferred by sub -section ( ) of 
section 5 of the Dangerous Drugs Act, 1930 ( II of 1990), the Contral Govern 
ment is pleased to direct that the following further amendinents shall be made 
in the Contral Opium Rules , 1934 , namely : - - 

In the said rules 
1. In rule 1 
(i) for sub -rule ( 1- 4 ) the following sub -rulo shall be substituted , 

namely : 
" ( 1 - A ) They extend to tho , whole of India excopt the State of Jammu 

and Kashmir , ; 
(ii) for sub -rule (3) the following sub -rule shull be substituted , namely : - - 

" (3 ) In these rules poppy means the species Pupaver Somniferum L . " , 
Il . In rule 2 
(i) for the words and lotters " Purt A Staics and Part C States " , the 

words " any Stale to which these rules apply " shall be substituted ; 
( ii) fur clause (a ) the following clause shall be substituted namely : 
" (u ) within such tracts in Uttar Pradesh , Madhya Bharat, Rajasthan , 

Ilimachal Pradesh and Bilaspur as the Central Government 
muy from timo to time by notification in the Gazetic of India 

defino in this bobalf ; and " 
III. In rule 3 , for the words " Uttar Pradesh and Himachal Pradesh ” , the 
words “ Uttar Pradesh , Madhya Bharat , Rajasthan , Himachal Pradesh and 
Bilaspur " shall be substituted . 

IV . In rule 5 , for the words and letters " Part A States and Part C States 
save in the Uttar Pradesh ” , the words " any State to which these rules apply 
save in Uttar Pradesh , Madhyu Bharat, Rajasthan and Bilaspur" , and for the 
words “ Coveromont Factory ut Ghazipur " wherevor they occur, the words 
" Government factories at Ghazipur, Neemuch and Kotal shall be substituted . 
V . for rule 6 , the following rule shall be substitutod , namely : 
" B . Opium shall not be manufactured in 
(i) Uttar Pradesh save by oflicers of the Opium Department at the 

Government l actory at Ghazipur , 
(ii) Madhya Bharat suve by officers of the Opium Department at the 

Government Factory at Necmuch ; 
(iii) Hujasthau save by officers of the Opium Department at the Gov . 

ernment Factory at Kotah ; and 
( iv ) Bilaspur save by officers of the Excise Dopartmont of Bilaspur 

State : 
Provided that opium mixtures may be manufactured from raw opium law 
fully possessed by persons authorised by the State Government concerned . 
VI. For rule 7, the following rule shall be substituted , namely : 
"17 . Sale for oxport. The sale of opium from tho Govornment Factories 

at Ghazipur , Neemuch and Kotab for cxport is prohibited save 
whon the export is on behalf of the Central Government . 
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VII. For rule 8 , the following rule shall be substituted , namely : - - 
" 9 . Sale to State Governments . — The salo of opium from the Goverl 

ment l actorics at Ghazipur, Neemuch and Kotah to a State Gov . 
ernment is prohibited save under the orders of the Central 
Government. " 

(No. 7. ] 
D . P . ANAND , Dy . Secy . 


FLEADQUARTERS ESTABLISHMENT 

New Delhi, the 16th September 1950 
S . R . O . 606 . -- The following notification by the Income Tax Investigation 
Commission is publishod for general information . 

" NOTIFICTION 
It is notified for general information that tho authorization issued by the 
Commission in favour of Mr. B . Abrahan , Income Tax Officer, Vizianagaram , 
contained in the Commission s Notificution date 17th September 1948 
publishod with the Ministry of Finance (Revenue Division ) Notification No. 05 
Headquarters Establishment, dated the 2nd October 1948 , is hereby cancelled . 

H . S . RAMASWAMI, 
Secy., Income Tax Investigntion Commission ." 

[ No. 41. 7 


A . V . VENKATESWARAN , Dy. Seoy . 


INCOME- TAX 

New Delhi, the 16th September 1950 
S . R . O . 607 . - - In exercise of the powers conferred by section 494 of the 
Indian Income tax Act, 1922 (XI of 1922 ), the Central Coverumont je ploased 
to direct that the following further amendincnt shall be made in the Income-tax 
(Double Tuxation Relief) (Indian States ) Rules , 1989 , namely 

For clause ( a) of Rulo 2 of the said Rules , the following shall be substituted , 
namely - - 
" (n ) (i) The expression “ Indian Income-tax " means income tax and 

super-tax charged in accordance with the provisions of the said 

Aut ; 
(ii) The expression " Indian rate of tax " moans the amount of Indian 

income-tax exclusive of super -tax after deduction of any reliet 
due to a claimant under the other provisions of the said Aot but 
before deduction of any relief due to him under these Rules , 
divided by his total income after deducting therefrom any income 
( including income from & share in an unregistered firm ) exempted 
from tax by or under the provisions of the said Act , added to the 
amount of Indian super -tax beſoro deduction of any relief due to 
the claimant under these Rules divided by his total income. " 

[ No . 108. ] 
PYARE LAL , Dy. Socy . 
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MINISTRY OF OOMMERCE 

INSURANCE 

New Delhi, the 16th September 1950 
8 . R . O . 608 . - In pursuance of sub -clause (iv ) of clause ( 3 ) of section 2 of 
the Insuranco Act, 10:38 ( IV ot 1938 ), the Central Governmont is pleased to 
specify the undernoted securities as approved securities for the purposes of the 
said Act , namely : 
4 per cont Redeemable Debentures of the Travancore Credit Bank , 

[No. 109 -Ins E (1)/ 50 .] 
S . RANGANATHAN , Joint Secy . 


COMPANY LAW 

New Delhi, the 16th September 1980 
8 . R . O . 609 . - In pursuance of sub -sections ( 1 ) and (2 ) of section 248 of 
the Indian Companios Act , 1918 ( VII of 1918 ), the Central Government is 
pleased to appoint with effect from the 31st July 1949 , Mr. Kulinchandra H . 
Desai, Additional District and Sessions Judge , Kutch , Bhuj, to be the 
Registrar of Companies , for the State of Kutch and to direct that the office 
of the said Registrar shall be located at Bhuj. 

[ No . 29 (59) Law ( CL ) /80 . ] 

A . T . BASU , Dy. Secy . 


MINISTRY OF INDUSTRY AND SUPPLY 

New Delhi, the 8th September 1950 
S . R . O . 610 . - In exercise of the powers conferred by sub - clause (a ) of 
clause 2 of the Iron and Sleel (Control of Production and Distribution ) Order , 
1941 , the Central Government is pleased to authoriso the officery specified in 
the Schedule hcreto annoxcd to exercise the powers of the Controllor under 
clauses 4 und 5 of the said Order . 

2 . Provided thut un officer in a Part B State shall exercise tho said powers 
only in relation to a produccr or a stockholder in a Part A or Part C State . 

3. The notification of the Government of India in the Ministry of Industry 
and Supply , No. 1( 1) - 1(771) dated the 29th November 1948 , as amended from 
time to tima, is hereby cancelled . 

SCHEDULE 
Director of Controlled Commodities , Govoriment of Madras, Madrag . 
Director of Agriculture , Government of Medrus, Madras. 
Rationing Officer, (Iron & Steel), Government of Bombay , Bombay . 
Provincial Iron and Steel Controllor , Uttar Pradesh , Kanpur. 
Asst . Provincial Iron & Steel Controllor , Uttar Pradesh , Kanpur. 
Deputy Provincial Iron & Steel Controller, Uttar Pradesh , Kanpur . 
All District Magistrates in Uttar Pradesh . 
Diroctor of Industries , Government of Bihor, Patna . 
Doputy Iron & Steel Controller, Government of Bihar, Patna . 
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Joint lion and Steel Controller, Bihar. 
Director of Agriculture , Bihar, 
All District Agricultural Officers and Grow More Food Officors appointed 

by the Government of Bihar . 
Additional District Mugistratog of Dhanbad and Saharsa and the District 

Magistrutes of all the other Districts of Bihar . 
Provincial Steel Officer , Government of Madhya Pradesh , Nagpur. 
Controllor of Supply & Transport , Government of Orissa , Cuttack . 
Director of Agriculture and Food Production , Government of Orissa , 

Cuttack . 
Deputy Director of Consumer Goods, Government of Assam , Shillong . 
Director of Consumer Goods, Government of Assam , Shillong . 
Dy. Director of Industries , Government of East Punjab , Simla . 
Agrioultural Engineer (Implemonts ), Government of East Punjab , Ambala . 
Provincial Iron & Steel Controller, Government of West Bengal, Caloutta . 
All District Coutrollers of Civil Supplies. All Assistant Directors of Con 

sumer Goods ( Stucl Section ) and all Sub - Divisional Controllers 0 

Civil Supplies appointed by the Government of West Bengal . 
Secretary, Industrial Rehabilitation Board , Calcutta . 
Director of Civil Supplies , Delhi. 
Diroctor of Civil Supplies , Ajmer-Merwara , Ajmer. 
Deputy C uminissioner, Andaman & Nicobar Islands, Port Blair , 
Director of Civil Supplies, Hiinachal Pradesh , Simla . 
Provincial Iron & Siecl Licensing Authority , Kutch . 
Civil Supplies Officer, Bilaspur (Siınla Elills ). 
District ( outroller of Stores , Assam Railway , Calcutta . 
Controller of Stores , Bengal Nagpur Railway , Calcutta . 
Chief Alministrative Officer ( Stores ), East Punjab Railway, Delhi. 
Controllor of Stores, Nizam Stato Railway, Secunderabad . 
Controller of Stores, G .I. P . Railway , Bombay . 
Controller of Stores , O . T . Railway, Gorakhpur, 
Controller of Stores, B . B . & . C . I . Railway, Bombay. 
Controller of Stores, South Indian Ruilway, Negapatan . 
Controller of Stores, MS. M . Railway , Perambur. 
Controller of Sloros, Mysore Stuto Railway , Mysoro . 
General Manager, Bikaner State Railway , Bikaner. 
Controller of Storos, Saurashtra Railway, Bhavnagar Para . 
General Manager, Rajasthan Railway, Udaipur . 
Manager and Engineer-in - Chief, Cutch Slate Railway , Bhuj. 
General Managor, Dholpur State Railway, Dholpur . 
General Manager , Jaipur State Ruilway , Jaipur. 
General Manager , Soindia State Railway , Gwalior . 
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Deputy Controller of Storos, Assam Rail Link Project, Siliguri. 
Director of Supplies (Enginecring ), Duectorate General of Industries and 

Supplics, New Delhi. 
Railway Liaison Officer, Ministry of Railways , New Dellii. 
Secretary , Indian Central Cotton Committee, Bombay . 
Jute Adviser to the Government of India , Caleulla . 
Deputy Director ( Sugar), Ministry of Agriculture, New Delhi. 
Development Officer (Rubber ), Developinent Officor (Paper ) and Develop 

ment Officer ( C . D . & . P ), Directorate Goncral of Industries and 

Supplios , New Delhi. 
Senior Project Officer , Central Electricity Commission , Simlu . 
Junior Project Officer , Central Electricity Commission , Simla . 
Deputy Assistant Coal Commissioner (Stores), Calcutta . 
Textile Commissioner, Bombay. 
Director, Oflicer of the Textile Commissioner , Bombay . 
Assistant Director , Office of the Textile ( ommissioner, Bombay . 
Chairman , Central Tea Board , Calcutta . 
Secretary, Central Tea Board , Calcutta . 
All Assistant Iron and Steel Controllers , Calcutia . 

[ No. I (1 )-4 (41 ). ] 
N . R . REDDY, Under Secy . 


MINISTRY OF HEALTH 

New Delhi, the 8th September 1050 
8 . R . O . 611 . - In exercise of the powers conferred by sub- sections ( 2 ) and 
(8 ) of section 8 of the Provident Funds Act , 1926 ( XIX of 1925), the Central 
Government is pleased to add the name of the " Hind Kusht Nivaran Sangh 
(Indian Leprosy Association ) " to the Schedule to the said Aut and to direct 
that the provisions of the said Act shall apply to the Provident fund established 
for the benefit of the employees of the said Association , 

[ No . F . 12- 117 / 50 -PH . I. ] 
P . $ . DORASWAMI, Under Seoy . 


Government 108, Association Act shall apply sociation . 


MINISTRY OF FOOD 

ORDER 

New Delhi, the 11th September 1950 
8 . R . O , 612 . - Whereas the Government of India had decided that the 
dispute regarding the amount of compensation payable in respect of the plots 
specified in the Schedule hereinunder written belonging to the Bombay Port 
Trust, Bombay and leased to persons as indicated below and acquired under 
Section 6 of the Requisitioned Land (Continuance of Powers) Act, 1947 (XVII 
of 1947) , be referred to Arbitration . 

Now , therefore, in pursuance of clause (b ) of sub -section (1) of section 19 
of the Defence of India Act, read with sub - section ( 2 ) of section 6 of the Re 
quisitioned Land (Continuance of Powers ) Act , 1947 (XVII of 1947), the 
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Central Government is pleased to appoint the Chief Judgo , Court of gall 
Causes , Bombay as the Arbitrator to make an Award determining the com 
pensation payable in respect of the said acquisition and to nominate the Exe . 
- cutivo Engineer , Bonibuy Central Public Works Department, Borbay as an 
Expert to ussist the Arbitlator on behalf of Government . 


SCHEDULE 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


Locality 


Locality 


Approximato Area in 

eg. yards 


Particulars Nams of the Lodge 

(Petitioner ) 
B . P . T . R . R . No. M /S . H . N . Mehta 

1333 , C , 8 . No. 118 
Prinripes Dock Divi K . J . Dhanbooru 
Bion . 


J . Frere Road & Argyle 

Koed 


888 8 /9 


2 - 


Ditto 


000 


000 


B . P . T . R . R . No. M / S . Vithalda . Da . 

1803 , old RR : No moder ) and Haridas 
288 East of Argyle Damodar, 
Road . O . S . No . 127 
Princess Dook Divi. 
sjon , 


B . P . T . R 

1300 


R 


No. Mrs . Kulsumbai 

J . G . Padomboy 


Ditto 


577 7/0 


4 . 


Ditto 


1, 332 8 /9 


North of Kalyan street M /S . A . H . Bhiwandi 

B . P , T , R . R . No, wala & Co 
1372 C . S . No. 118 
Prinos . Dook Divi 
sion , 


[No . SG - 1820 / 18 -1 (A ). ] 
K . S . KRISHNASWAMY, Joint Seay . 


MINISTRY OF TRANSPORT 


PORTS 


New Delhi, the 8th September 1950 


8 . R . O . 613 , - - In pursuanoe of section 19 of the Madras Port Trust Act , 
1905 (Mudras Act 11 of 1908 ) the Centrul Government is pleased to grant Mr. 
G . P . Alexander , Chairman , Madras Port Trust an extension of leave on 
average pay for one day in continuation of the leave granted to him in tho 
Ministry of Transport notification No. 16 - M ( 15 )/ 49 dated the 18th May 1950 , 
and to approve the continuance of the appointment of Mr. M . S . Venkataraman , 
Traffic Manager , Madras Port Trust as Acting Chairman , Madras Port Trust for 
that day . 


[No. 16 -M ( 16 ) / 49. ) 
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Now Dulu , Uu Nth Septemba 1950 


S . R . O . 614 . - ul pursuance of sub - section ( ) of section 6 of the Bombay 
Port I rust Act , 1879 (Bombay kit VI of 1879 ), the Central Government is 
pleased to publish the following turn richived from the Secretary , Bombay 
( hamber of Commuclic painely – 
Rrlumn shou1929 the name of the person clucted by the Bombay ( hambre of 

con unade la ali ondance with the proVIALOns of Section 13 ( 2 ) of the Bombay 
Port Trust 167, 1878 , to bi u nombrs of the Board of Trustees of the port 
of Bombay during the absence on lave of Mr RW Bullock 


Datu of mlection 


-- 


- 


- 


- 


- - 


- 


- 


- 


- 


- - - - - - 
31st August, 1980) 


Name of Person elected 
- - - - - - - - - - - - 

Mi J G Muna ( uf 
MONALA Killick Nixon & 

Co Ltd ) 
- - - - - - - - - - - - - - 

[No 9 P (82)/50 ] 
TS PARASURAMAN , Dy Socy 


- - - 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- 


- - 


- 


- 


- 


- 


- 


- 


— 


— 
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